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· Course:  FIN 370 Finance with Excel
· Lectures: T Th 11:00-12:15 p.m. Bridgeport, Mandeville Hall, 301
· Instructor:  Prof. Anton Miglo
· Office: Mandeville Hall, 313
· Phone: (203) 576-4366
· E-mail: amiglo@bridgeport.edu
· Instructor’s web-page: http://www.bridgeport.edu/~amiglo   
· Office hours: T Th 12:30-1:30 p.m. or by appointment (no problem!)
· Mailing Address:  School of Business, 230 Park Avenue, University of 
    Bridgeport, Bridgeport, NY  06604                               



“...every corporate security may best be viewed, in the first instance, as an ownership interest in, or a claim against, a specific business enterprise.  And if a person sets out to make profits from security purchases and sales, he is embarking on a business venture of his own, which must be run in accordance with accepted business principles if it is to have a chance of success.”
              Benjamin Graham,
              The Intelligent Investor, 4th revised edition, Harper Business, 1973 p. 286.
 
“...there is a special paradox in the relationship between mathematics and investment attitudes on common stocks, which is this: Mathematics is ordinarily considered as producing precise and dependable results; but in the stock market the more elaborate and abstruse the mathematics the more uncertain and speculative are the conclusions we draw there from.  In forty-two years of Wall Street experience and study I have never seen dependable calculations made about common-stock values, or related investment policies, that went beyond simple arithmetic or the most elementary algebra.  Whenever calculus is brought in, or higher algebra, you could take it as a warning signal that the operator was trying to substitute theory for experience, and usually also to give to speculation the deceptive guise of investment.”
               Benjamin Graham,
               The Intelligent Investor, op. cit., p. 321.




Course Materials

1. Class notes 
2. Class handouts
3. (Recommended) Principles of Finance with Excel, Second Edition.  Simon Beninga
ISBN-10: 0-13-801875-8. Published by Prentice Hall (Beninga)

Your success depends significantly on class attendance and the quality of class notes that you will take throughout the course. Although there is no 100% match between books and class materials (usually if I think that suggested by the textbook idea is not applicable in practice or if it is too complicated I will not teach it) reading related chapters prior to class can give you a good leverage for better understanding the main points.


A.  General Course Information

1.  Course Description 
This course reinforces, extends, and applies the concepts, techniques and theories of financial management. Three large sections of the course are: valuation, investment and financing. Valuation is a part of almost any financial decision. The cases will deal with such topics as valuation of bonds, stocks, projects and firms. The investment section covers investments in real assets and investments in financial assets. The cases will illustrate the net-present value rule, the notions of risk and uncertainty, decision-making process under risk, basics of portfolio selection and capital assets-pricing model.  Finally under financing problems, the cases will deal with different types of securities available to firms for financing their needs as well as cost of capital and the capital structure choice. Special attention will be paid to the specific aspects of international financial market. Students learn how Excel's features - including goal seek, solver, specialized financial functions, charts, and data tables greatly facilitate the solution of many financial problems, such as discounted cash flow evaluation, portfolio optimization and stock screening. Students learn by building spreadsheets that use Excel’s advanced features to solve real-world financial problems. Students will have an opportunity to sharpen their practical skills by participating in Investment Management Game.  
 
2.  Intended Audience
Undergraduate students at the University of Bridgeport

3.  Course Objectives  
At completion of the course, students will be able to:

- Identify and successfully use the appropriate financial tool(s) in analyzing data 
- Perform financial analysis by applying relevant formula and models 
- Critically evaluate the financial decisions of selected cases  
- Process financial theory and apply it to practical situations 
- Develop solutions to case studies involving complex variables 

4.  Special Accommodations 
DISABILITY SERVICES
The University of Bridgeport is committed to providing services to qualified students with disabilities so that they receive an equal educational opportunity. In compliance with Section 504 of the Rehabilitation Act, the American with Disabilities Act and the Connecticut State Laws, we provide reasonable accommodations to reduce the impact of disabilities on academic functioning or upon other life activities in a University setting. All accommodations are determined on an individual basis. If a student with a disability would like to be considered for accommodations, he/she must initiate the request, prior to or at the beginning of the academic semester and provide supporting documentation. For further information call 203 576-4454 or email counselingservices@bridgeport.edu.

B.  Prerequisites    
Admission to Undergraduate study. Introductory finance class

C. Mode of Instruction  
The course will be mostly lectures with 2 take-home assignments and a class test.  Also it will be a group assignment consisting of an investment game.

Investment management exercise
In order to illustrate more vividly the material covered in this course, you will all participate in an investment management exercise using this link:
http://www.stocktrak.com/public/members/registrationstudents.aspx?p=UB-Spring2012
.  For this exercise, you will form investment strategy groups. Each group has $100,000 to invest. The number for “portfolio value” of your dashboard shows your results. Although earning a superior return is rewarding, this is not what I am looking for.  You are playing this game to learn how to analyze the fundamental values of stocks and firms, which means that you have to develop such qualities as independent thinking, patience, organization, courage of your convictions, and above all discipline. Professionals do not buy stocks on a whim; they analyze thoroughly and then buy. Thus, you will not be graded on results, but on the quality of your analysis and on the consistency.  Further instructions will be given at class.

I expect that each member of your group will participate EQUALLY in the work done in this course: picking stocks, presenting your work to the class, and writing reports. Each member of your group will receive the same grade for all group work unless I am advised in the peer rating form that each group will file with me at the end of the semester, that some member(s) did not pull their weight.  In that case these students’ grade will be adjusted downward.  Please come and discuss with me any group problems as soon as they occur.  You may also, after discussing it with me, fire a non-performing member from your group.  In this case, this student may end up on his/her own.  For more information see “How to fill the Peer Rating form.”

WHAT I AM LOOKING FOR IN GROUP PRESENTATIONS
Speaking effectively and forcefully in front of a public is one of the most important skills needed by business executives who aspire to senior positions.  An effective presentation explains, clarifies and inspires.  Here are some guidelines outlining things I look for in a group presentation on investment game:
1.  How does the group look?  Professional or sloppy?
2.  Have they introduced themselves to the audience, so that we know who is who?
3.  Do they have an outline of their talk, so that we understand clearly what they are trying to achieve?
4.  Do the members maintain eye contact with us in the audience, as if they were speaking to each of us individually?
5.  Is their voice lively and clear, or monotonous and dull?
6.  Is the presentation visually attractive, unusual, clever so that our attention is engaged all the time and we retain most of their message?
7.  Do they present the material and the message slowly and clearly?  Do they make effective use of course concepts? Is the presentation interesting and meaningful?
How to fill the Peer Rating Form (due with your final report)
1.  Ideally, your group functioned well and you shared the work load equally, i.e. in a group of 4, you assigned each other 25%.
2.  In cases where the work load is not shared equally, the student (s) who has (ve) the
highest percentage will receive the unaltered total mark for the two investment reports and group presentation.  The other student (s) who have not shared equally the work load will receive discounts from the assigned grade.  The discounts are calculated as follows.
For example, assume the following effort distribution:
Student 1  40%
Student 2  40%
Student 3  10%
Student 4  10%
Students 1 and 2 will receive their full unaltered grade for the portfolio reports and the portfolio report.  Students 3 and 4 will receive 10%/40% of the full unaltered grade.
3.  Each student in the group must sign the group sheet and return it to me with your final
report.


                                                     List of Team Members

Group #__________         Group user name__________

Name			   

                 1. ______________________________________  	
                 2. ______________________________________   	
                 3. ______________________________________   	
                 4. ______________________________________   	

  

PEER RATINGS (due with your final report)
GROUP NUMBER: ____________________
Names     Mark   Signature
1. __________________________________     __________
2. __________________________________     __________
3. __________________________________     __________


COMMENTS:


D.  Student Responsibilities  

1. Academic Honesty Standards
It is the student’s responsibility to familiarize himself or herself with and adhere to the standards set forth in the policies on cheating and plagiarism as defined in Chapters 2 and 5 of the Key to UB http://www.bridgeport.edu/pages/2623.asp or the appropriate graduate program handbook.  
2. Class Participation
You are expected to participate in this class.  This will not only enhance your learning experience, but also your grade.  If your class participation is good, this should have a positive impact on your final grade.  If your class participation is poor or non-existent, you should expect the opposite effect.  It is not possible to engage in class participation if you do not attend class. Class participation has weight of 10% in your final grade. First 5% are given for class attendance, submitting assignments in time and following the rules of the class. Second 5% are given for asking questions and answering questions in class or during office hours (details to be explained in class).  

3. Assignments. 

Instructions for Assignments and Papers

a. Typing  - All assignments (cases) must be typed.  
b. Format – unless otherwise specified, all assignments  must be double-spaced.     
c. Hand-in procedure
Hand-in procedure will be specified in the statement of the assignment. Usually all work is due at the beginning of class.  

4. Late Work   
The weight of any assignment missed for medical reason or because of family members funerals attendance will be transferred to the final exam. Without a valid excuse as recognized by the university a grade of zero will be given. Makeups for assignments and midterm exam are possible in exceptional cases. The date of makeup will be fixed by the professor. 

Assignments not handed in at the start of class on the due date are considered late and receive a grade of zero.  Assignments are not accepted via email, fax or via proxy.

Weather policy. If the university is officially closed on the day of an assignment deadline the deadline will be extended. Otherwise no extensions are allowed. If you live far from the campus and anticipate transportation problems, do not wait until the last minute to submit the assignment.

5. Study Hours  
The rule of thumb is that, in an average week,  you should spend 3 hours outside of class working, reading, studying, etc. for every hour we spend in class.  That would be 9 hours per week.  

6. Electronic Devices  
An electronic dictionary may be used during class as long as there is no exam in progress.  Cell phones, pagers, PDA’s, any and all cameras, Ipods, are not allowed to be used in class.  There is NO videotaping, audiotaping, or photography allowed in or of the class.  

Laptops - use of laptops in class is a privilege.  Should you desire to use a laptop in class, you will need to petition me in writing for approval and conditions for use will be spelled out in an individual contract between student and instructor. This privilege and any potential contract may be rescinded at any time by the instructor.  

7. Integrity  
Students are required to read and be familiar with the University’s policy on academic integrity and honesty.  In addition:  Academic integrity and honesty is strictly enforced. Integrity is a crucial part of the academic experience. I expect you to be honest with me in all conversations, emails, and discussions and to treat fellow students and me with respect.  You must always do your own work, and you may never plagiarize, copy another person’s ideas or work, and/or cheat on exams, assignments or papers.  Furthermore, all work you turn in must be completed by you for this specific class.  Failure to follow this policy in any way, shape or form may lead to any or all of the following:  an “F” on an assignment or exam, an “F” in the course, academic suspension, and even expulsion from the University.  Any and all violations will be reported to the University administration.  By taking this course and by attending the University you agree to these conditions. If you can not abide by these conditions you should withdraw from the course immediately.  Please see me at any time with questions.

E. Grading  
Grades will be determined as follows:

15% Take-home assignment Feb 18

50% Investment Management Game including
        Cases, reports and presentations 
         5% Exercise 1   Feb 7 
         15% Exercise 2  Mar 1
         15% Exercise 3  Mar 27
         15% Exercise 4  and presentation TBA

25% Test 

10% Class participation

5% Bonus for best week results

The following scale will be used for final grading:
            A 	90% and up 			C    60 - 65
	A– 	85 - 90			            C-   55 - 60
	B+ 	80 - 85 			D+  50 - 55
	B 	75 - 80               	            D    45-  50
	B– 	70 - 75			            F     below 45
              C+       65 - 70

Additional bonus points (up to 5%) can be added at my discretion for class participation. 

Assignments and exams are largely based on class notes and class handouts. For this reason, a student’s success depends on class attendance and his/her effort in class. 

For quantitative questions partial points can be given even if the numerical answer is wrong. In any case, partial points cannot exceed 50% of the total value of the question.

I = Incompletes – are rarely given, need prior instructor approval, need a contract signed by student and instructor, and are for unusual circumstances which may have prevented a student, who is doing passing work of C or better, from completing a particular portion of the course work.  

“A” indicates distinction; for work of exceptional quality. Excellent work.  “B” indicates above-average achievement; quality expected of a graduate student. 
“C” indicates minimal achievement; not up to standards of graduate work. 
“D” indicates below average achievement; no graduate credit possible.  
“F” failing; no graduate or undergraduate credit is possible.  

 
Topics

Introduction 
Time Value of Money 
Basic Valuation of Bonds and Stocks                                                                      
Investment Criteria                                                                     
Risk, Basic Portfolio Management and CAPM 
Cost of Capital and Capital Structure
Introduction to Derivatives


It is the student's responsibility to familiarize himself or herself with and adhere to the standards set forth in the policies on cheating and plagiarism as defined in Chapters 2 and 5 of the Key to UB 
http://www.bridgeport.edu/pages/2623.asp

or the appropriate graduate program handbook.
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